MR 74

MOHLTC funds cannot be used for the following purposes: To pay mortgages or lease-to-own properties or buildings; to pay for major capital purchases (>$100,000); to make contributions or donations to political organizations; to support fundraising efforts; to provide loans for individuals or organizations; to transfer to other programs; to pay for any items of personal use/consumption unless they are necessary for the program (e.g. meals for staff in a residential facility); fines incurred because of a breach of the law (e.g. parking ticket) or financial inattentiveness, negligence or incompetence (e.g. fees for NSF cheques)

Application

All funded programs

Rationale

As the funder, the MOHLTC has a right to set conditions on the use of the funding it provides.

Discussion

The Operating Manual notes that, if the agency is required by other legally binding agreements (e.g. union contracts) to use funds for prohibited purposes, the agency must negotiate that use with the MOHLTC. More generally, the Manual indicates that agencies must have written approval to use ministry funds to cover any non allowable expenses.

Resources

Nothing further required. 

Related Mandatory Requirements

See:

· MR 72: Request to Use Surplus Funds
· MR 73: Recovery of Unspent Funds
· MR 75: Financial Records Maintained According to GAAP 

· MR 76: Board’s Fiduciary Responsibility
· MR 77: Competitive Purchasing Process 

· MR 78: Capital Purchases Over $5,000
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